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$530-million lawsuit in school district's effort to outsource transportation A jury in Stockton on

Wednesday awarded the San Joaquin Unified School District about $530 million in damages it said it
suffered in its failed effort to outsource some of its transportation work to a private contractor. The
unprecedented lawsuit against the district -- filed in 2010 by three Stockton Unified parents in an
attempt to prevent the district from contracting out its school busing service -- sought to recover
millions in lost wages and damages to the district in its unsuccessful bid. It was the highest-ever

verdict against the district, and could have ramifications for school districts across the country that
have sought to reduce costs by outsourcing. The Stockton district had tried to outsource its school

busing about a decade ago, but the district said if the contract were awarded, the district would have
been placed in a weaker position in terms of budgeting its transportation program and ensuring safe

transportation services. The litigation was almost entirely based on lost wages to contract
employees. The district had tried to outsource the work to San Diego-based Transdev, but the district
said because Transdev was not a school district itself, the district would not have been able to meet

the required level of communication and service.
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